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Date: December 16, 2004

To: Steve Miller, Chief
Legislative Reference Bureau (LRB)

From: Doug Percy, Executive Budget and Policy Analyst
State Budget Office

Subject: Commerce Statutory Language Request

Please create a new development zone based on the attached language.

y C(.‘)RRESPONDENCE\MEMORANDUM STATE OF WISCONSIN

Department of Administration

Issue Status Analyst

Priority

New Development Zone Needs drafting Doug

High
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Business Incentives

Job Requirements
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Super Employment and Economic Development Zone (SEEDZ)

Spur job development for extremely depressed urban areas (e.g., inner city
Milwaukee).

Require Commerce to develop administrative rules to define "extremely depressed
-urban areas" with the minimum criteria set in statute. Minimum criteria would

include: » ot o lein
v &Wﬂ@ﬁ(gcts — size of the zone set by Commerce d-€& 5%“2-& ZEybm
v" Minimum-total pg rate 0f150% of the U S poverty rate as determined by the
m tr/elt:fnt enni enﬁ;)f B 012 & Prcine %ﬁ»%(‘?;é Foemt
ﬁ]/ 4 7 ”’7 &;M’A

(" Unemployment rate of 150% or more of the statewide average.™, A EA

Authorize Commerce to provide businesses that locate in the zone state grant
payments for up to five years to reimburse for eligible costs, whicKwould be defined
. eqeie S = L3 1%

in rule, but{could includg property taxes, utilities, trammg%“ciimofremployee
wages for those individuals durrently living in the zone. 'émployers who provide
childcare at their business coi}ld also have a portion of those costs reimbursed by the

A separate GPR biennial appropriation would be created in Commerce to fund these
grants. Funding of $5,000,000 would begin in the second year of the biennium.

Businesses would continue to be eligible for other Commerce programs.

Businesses participating in the program are required to compensate at least 90 percent
of its employees whose jobs were created as a result of the project with "family- , Y
supporting wages" as defined by Commerce through administrative rule. J 1)

A minimum of 100 new jobs be created, and the employer must make every
reasonable effort to fill at least 75% of the new jobs with individuals living in the -
zone. Require Commerce to develop rules to determine which jobs would count.

Businesses would need to apply with Commerce to be eligible for the program.
Businesses locating in the zone would not automatically be eligible.
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1 AN ACT relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECoONOMIC )dEVELOPMENT *

This bill requires the Department of Commerce (department) to designate
certain areas of the state as extremely depressed areas and authdrizes the
. department to award a grant to a business that locates in an area designated as an
an elis i’)gé extremely depressed area, if the business will create at least 100 qualifying jobs in
hugihess the area. A business may use grant proceeds to pay eligible costs. Under the bill,
the department may award a grant only if the business agrges to pay at least 90
cent of the new employees a family-supporting wagef) and to make every
reaSenable effort to fill at least 75 percent of the new jobs with individuals who reside
)in the‘extremely depressed area. The department may make grant payments to
for @ more thank{ive years.

The bill requires the)department to promulgate rules defining “extremely
depressed area,” which palist be an area with an unemployment rate equal to or
exceeding 150" percent of the statewide average unemployment rate. The bill
requires the department ‘also to define by rule “eligible costs,” “family-supporting
wage,” and “qualifying jobs.”
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: T

e

SECTION 1. 20.143 (1) (cm) of the statutes is created to read:

20.143 (1) (cm) Super employment and economic development zonef.

Biennially, the amounts in the schedule for employment and economic development
540- 117,

zone grants under s.

_Pregeem

«+NOTE: This SECTION involves a change in,an appropriation that must be 3
reflected in the revised schedule in s. 20.005, stats. J

560,
SECTION 2. 588224 of the statutes is created to read:

560149
Super employment and economic development zonef.

Beginning on July 1, 20066‘, from the appropriation under s. 20.143 (1) (cm), the

department may award/éran . over not more than five years,to an éligible business
that locates’ in an extremely depressed area designated under sub. (3) (a),(. for
reimbursing the business’s eligible costs, if all of the following apply:

(a) The department determines that the business will create not fewer than 16/0
qualifying jobs in the extremely depressed area.

(b) The business enters into a written agreement with the department that
specifies the conditions for use of the grant proceeds and in which the business agrees
to do all of the following:

J
1. Compensate/not less than 90 percent of the employees in the qualifying jobs

N} ,
created under par. (a) @t a family—supporting wagg. K

2. Make every reasonable effort to hire individuals who reside in the extremely

depressed area to fill at least 75 percent of the qualifying jobs created under par. (a).
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SECTION 2

3. Submit the report required under sub. (2)‘£y the time the report is required
& b ganes s

ythat is awarded a grant under this section shall, by March 31

under sub. (2)"{ .

of the year following a year in which the department disburses grant moneys to the
¥

. ¥
(Grployepy submit to the department a report detailing how the grant moneys
~—business

received in that year were used.
| 3) The department shail do all of the following:

(a) Designate areas in this state as extremely depressed areas. The
department may not designate an area under this paragraph unless the department
determines that the unemployment rate for the area equals or exceeds 15\6 percent
of the average unemployment rate for this state.

(b) Promulgate rules defining all of the following terms: h

1. %ligible costs,%vhich may include property taxes, utilities, job training,
employee transportation, a portion of wages paid by the business to employees who
reside in the extremely depressed area, and a portion of the costs incurred by the
business to provide child care at the business for employeesg

2. %Xtremely depressejd area.”

Sﬁamily—supportingjwage.v

1 ¥YQualifying jo}if w

(END)
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DOA.......Percy, BB0323 — Super employment and economic development

zone grant program
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AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

This bill requires the Department of Commerce (department) to designate
certain areas of the state as extremely depressed areas and authorizes the
department to award a grant to a business that locates in an area designated as an
extremely depressed area, if the business will create at least 100 qualifying jobs in
the area. A business may use grant proceeds to pay eligible costs. Under the bill,
the department may award a grant only if the business agrees to pay at least 90
percent of the new employees a family-supporting wage and to make every
reasonable effort to fill at least 75 percent of the new jobs with individuals who reside
in the extremely depressed area. The department may make grant payments to an
eligible business for up to five years.

The bill requires the department to promulgate rules defining “extremely
depressed area,” which must be an area with an unemployment rate equal to or
exceeding 150 percent of the statewide average unemployment rate. The bill
requires the department also to define by rule “eligible costs,” “family-supporting
wage,” and “qualifying jobs.”
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 20.143 (1) (cm) of the statutes is created to read:

2 20.143 (1) (cm) Super employment and economic development zone grants.
3 Biennially, the amounts in the schedule for employment and economic development
4 zone grants under s. 560.799.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 560.799 of the statutes is created to read:

560.799 Super employment and economic development zone grant
program. (1) Beginning on July 1, 2006, from the appropriation under s. 20.143

(1) (cm), the department may award a grant to an eligible business that locates in an

© W =N o »

extremely depressed area designated under sub. (3) (a), for reimbursing the

10 business’s eligible costs, if all of the following apply:

11 (a) The department determines that the business will create not fewer than 100
12 qualifying jobs in the extremely depressed area.

13 (b) The business enters into a written agreement with the department that
14 specifies the conditions for use of the grant proceeds and in which the business agrees
15 to do all of the following:

16 1. Compensate at a family—supporting wage not less than 90 percent of the
17 employees in the qualifying jobs created under par. (a).

18 2. Make every reasonable effort to hire individuals who reside in the extremely

. 19 depressed area to fill at least 75 percent of the qualifying jobs created under par. (a).
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SECTION 2

3. Submit the report required under sub. (2) by the time the report is required
under sub. (2).

(2) A business that is awarded a grant under this section shall, by March 31
of the year following a year in which the department disburses grant moneys to the
business, submit to the department a report detailing how the grant moneys received
in that year were used.

(8) The department shall do all of the following:

(a) Designate areas in this state as extremely depressed areas. The
department may not designate an area under this paragraph unless the department
determines that the unemployment rate for the area equals or exceeds 150 percent
of the average unemployment rate for this state.

(b) Promulgate rules defining all of the following terms:

1. “Eligible costs,” which may include property taxes, utilities, job training,
employee transportation, a portion of wages paid by the business to employees who
reside in the extremely depressed area, and a portion of the costs incurred by the
business to provide child care at the business for employees.

2. “Extremely depressed area.”

3. “Family—supporting wage.”

4. “Qualifying jobs.”

(4) The department may pay grant proceeds to an eligible business that is
awarded a grant under this section for up to 5 years.

(END)




